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Dear Shareholders,

2022 was a momentous year for Verona Pharma and, first and foremost, the millions of patients suffering from chronic obstructive pulmonary disease (“COPD”). We were pleased to announce positive top-line results from our Phase 3 ENHANCE (“Ensifentrine as a Novel inHAled Nebulized COPD thErapy”) trials evaluating nebulized ensifentrine for the maintenance treatment of COPD in moderate to severe patients. We believe these data are groundbreaking and ensifentrine, if approved, has the potential to change the treatment paradigm for COPD.

Ensifentrine successfully met the primary endpoints in both ENHANCE-1 and ENHANCE-2, demonstrating statistically significant and clinically meaningful improvements in lung function. In addition, substantial improvements in symptoms and quality of life measures were shown in both trials, which reached statistical significance in ENHANCE-1.

Importantly, pooled exacerbation data from ENHANCE-1 and ENHANCE-2 demonstrated that ensifentrine treatment resulted in a statistically significant 40% reduction in the rate of COPD exacerbations compared with placebo over 24 weeks. Further, ensifentrine significantly decreased the risk of an exacerbation as measured by time to first exacerbation when compared with placebo by 41%. Ensifentrine was well tolerated in both trials.

Based on the study population, we believe this magnitude of reduction in exacerbation rate and risk is unprecedented in Phase 3 COPD trials and further validates ensifentrine’s novel mechanism of action, delivering non-steroidal anti-inflammatory activity in addition to bronchodilation effects in one compound, to a patient population in urgent need of a new effective treatment option.

Our clinical success in 2022 has enabled us to significantly strengthen our financial position. On a pro forma basis at December 31, 2022, we had cash and cash equivalents of $284.7 million and access to $140 million through the debt financing facility with Oxford Finance announced in October. We believe these funds provide a cash runway through at least the end of 2025, supporting our New Drug Application (“NDA”) submission, ongoing pre-commercialization efforts and the commercial launch of ensifentrine in the US.

Alongside our progress in 2022, our development partner Nuance Pharma, a Shanghai-based specialty pharmaceutical company, received clearance from China’s Center for Drug Evaluation to begin Phase 1 and 3 clinical studies with ensifentrine for COPD in mainland China. Under our agreement, Nuance Pharma is responsible for developing and commercializing ensifentrine in Greater China and we look forward to providing future updates on progress. We continue to build towards commercializing ensifentrine ourselves in the US and, outside of the US, we intend to license ensifentrine to companies with expertise and experience in developing and commercializing products in those regions.

2023 is expected to be another pivotal year for Verona Pharma as we continue preparations for the planned commercial launch of ensifentrine in the US in 2024. We expect to submit an NDA in the second quarter of 2023 and present further data from the ENHANCE trials at upcoming scientific conferences including the American Thoracic Society International Conference 2023.
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David Zaccardelli

President and Chief Executive Officer
March 21, 2023
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%=>GMB?B:;E>:LL>ML:<JNBK>=:G=EB:;BEBMB>L:G=<HGMBG@>GMEB:;BEBMB>L:LLNF>=BG:;NLBG>LL<HF;BG:MBHG:K>F>:LNK>=
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Ensifentrine: Novel profile providing both
bronchodilator and anti-inflammatory effects
Ensifentrine impacts 3 key mechanisms in respiratory disease
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Ensifentrine: Efficacy demonstrated in two large Phase 2b trials
Improvements in lung function seen at Phase 3 trial dose
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Study 205: Ensifentrine + Tiotropium
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Pivotal Phase 3 program
Two efficacy and safety studies: ENHANCE-1 and ENHANCE-2
Ensifentrine as a Novel inHAled Nebulized COPD thErapy in moderate to severe COPD
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ENHANCE Program baseline characteristics
Demographics and baseline characteristics well balanced between groups
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Age, mean (SD) 65.1(7.1) 64.9(7.7) 65.0 (7.4) 65.3(7.3)
Gender, % Male, n (%) 275 (57.4) 167 (58.8) 245 (49.1) 138 (47.4)
Moderate / Severe COPD, n (%) ~ 295 (61.6) / 180 (37.6) 164 (57.7)/119 (41.9) 266 (53.3)/231 (46.3) 143 (49.1) / 148 (50.9)
Mild / Very Severe COPD, n (%) 1(0.2)/3(0.6) 0/0 1(0.2)/1(0.2) 0/0
% Predicted FEV; mean, (SD) 52.9(10.3) 51.7(10.6) 50.8 (10.7) 50.4 (10.7)
9% with Chronic Bronchitis, n (%) 387 (80.8) 216 (76.1) 322 (64.5) 190 (65.3)
9% Current Smokers, n (%) 269 (56.2) 164 (57.7) 276 (55.3) 160 (54.9)
Background Meds: Yes, n (%) 331(69.1) 192 (67.6) 275 (55.1) 160 (55.0)
LAMA 151 (31.5) 76 (26.8) 168 (33.7) 90 (30.9)
LAMA / ICS 4(0.8) 5(1.8) 1(0.2) 0
LABA 89 (18.6) 45 (15.8) 34(6.8) 23(7.9)
LABA / ICS 87(18.2) 66(23.2) 72 (14.4) 47(16.2)
E-RS Baseline, mean (SD) 14.1(6.8) 133 (6.1) 13.3(6.7) 13.3(6.2)
SGRQ Baseline, mean (SD) 48.1(18.3) 46.9(17.1) 50.6 (17.4) 51.2 (16.4)
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FEV, Mean Change from Baseline, mL

Primary endpoint met in both ENHANCE trials
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Exacerbation rate reduced in both ENHANCE trials

Consistent and clinically meaningful results
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Exacerbation was defined as a worsening of symptoms requiring:

*  Minimum of 3 days of treatment with oral/systemic steroids and/or antibiotics OR hospitalization
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Pooled data: significant 40% reduction in exacerbation rate
Protocol specified pooled analysis including ENHANCE-1 and ENHANCE-2

Annuelized Rate Ratio  Exacerbation
Treatment Event Rate (85%Cl)  Rate Reduction P-value
LS mean, (95% Cli)

Ensifentrine 3 mg 0.27 0.60 5
(n=975) (019,0.39)  (0.44,0.82) 40% 0.0012
Placebo 0.45

(n=584) (0.31,0.65)
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Time to first exacerbation significantly delayed across trials
Consistent and clinically meaningful reduction in risk of a COPD exacerbation
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Pooled data:

significant 41% risk reduction in time to first exacerbation
Protocol specified pooled analysis including ENHANCE-1 and ENHANCE-2
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Ensifentrine improved symptoms across trials
Early and sustained improvement in E-RS total score
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Ensifentrine improved quality of life across trials
Early and sustained improvement in SGRQ total score
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Adverse events reported at low rates over 24 and 48 weeks
Few events greater than 1% and greater than placebo

ENHANCE-1 Trial

ENHANCE-2 Trial

Event Ensgemn;rine Placebo Event EnsZemn;rine Placebo
(n=477) (=283) (n=408)  (n=291)
Subjects with at least one TEAE, n (%) 221(46.3) 114 (40.3) Subjects with at least one TEAE, n (%) 176 (35.3) 103 (35.4)
Hypertension, n (%) 14 (2.9) 4(1.4) Any TEAE Worsening of COPD, n (%) 11(2.2) 5(1.7)
Any TEAE _Back pain, n (%) 12 (2.5) 1(0.4) 21% and Nasopharyngitis, n (%) 9(1.8) 3(1.0)
>1%and  yRT*, n (%) 10 (2.1) 5(1.8) greater, Diarrhea, n (%) 8(1.6) 2(0.7)
f,:::t" Pneumonia, n (%) 7(1.5) 1(0.4) :,7::,,,0 Sinusitis, n (%) 6(1.2) 0(0)
placebo  Toothache, n (%) 6(1.3) 2(0.7) Hypertension, n (%) 5(1.0) 1(03)
Atrial fibrillation, n (%) 6(13) 2(0.7)

* Upper respiratory tract infection
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ENHANCE Program summary
ENHANCE-1 and ENHANCE-2 provide consistent efficacy and safety in COPD patients

Top-line Measurement ENHANCE-1 ENHANCE-2

Average FEV, AUC (0-12 hours) +87 mL (p<0.0001) vs placebo +94 mL (p<0.0001) vs placebo

Peak FEV, +147 mL (p<0.0001) vs placebo +146 mL (p<0.0001) vs placebo

Morning Trough FEV, +35 mL (p=0.0413) vs placebo +49 mL (p=0.0016) vs placebo
-0.6 units (NS) vs placebo

-1.0 units (p=0.0111) vs placebo
-0.5 units (NS) vs placebo

Symptoms (E-RS Total Score)
-2.3 units (p=0.0253) vs placebo

Quality of Life (SGRQ Total Score)

43% (p=0.0090) reduction in rate

36% (p=0.0503) reduction in rate
42% (p=0.0089) reduction in risk

Exacerbation rate
38% (p=0.0382) reduction in risk

Time to first COPD exacerbation

Pooled exacerbation rate 40% (p=0.0012) reduction in rate
Pooled time to first COPD exacerbation 41% (p=0.0009) reduction in risk

Low incidence of adverse events at 24 and 48 weeks

Incidence of adverse events - p y 5 s
No safety signals associated with ensifentrine

NS = not significant
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Verona Pharma’s respiratory product pipeline
Ensifentrine provides multiple product opportunities

Product Indication Pre-clinical Phase 1 Phase 2 Phase 3
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